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and  discuss   this   as   a   question   of   currency.
In what form the best paper  currency can  be
supplied to a country is a question of economical
theory with which I do not meddle here.    I am
only narrating unquestionable history, not dealing
with an argument where every step is disputed.
And part of this certain history is that the best
way to diffuse banking in a community is to allow
the banker to issue bank notes of small amount
that  can  supersede  the  metal  currency.     This
amounts to a subsidy to each banker to enable him
to keep open a bank till depositors choose to come
to it.    The country where deposit banking is most
diffused is Scotland, and there the original profits
were entirely derived from the circulation.    The
note issue is now a most trifling part of the liabili-
ties of the Scotch banks, but it was once their main-
stay and source of profit.    A curious book, lately
published, has enabled us to follow the course of
this in detail.   The Bank of Dundee, now amalga-
mated with  the  Royal   Bank of Scotland,  was
founded  in   1763,   and  had  become before its
amalgamation, eight or nine years since, a bank
of  considerable   deposits.     But for twenty-five
years from its foundation it had no deposits at all.
It subsisted mostly on its note issue, and a little
on its remittance business.    Only in  1792, after